
ACCOUNTING IN THE BOOKS OF VENDOR COMPANY

SoCo Assets -> 0

Res .G->-combanda Liab-o

Assets I Liabilities
↓ He
Khatam kardo Khatam Kardo

-

---
Books Khatam Actual/Physical presence

1. Assets/Liabilities : Books mein se kaise Khatam Karege
Loss (Realisation) Dr.

To. Assets -value-

NOTE :· Cash/Baul will be transferred toRealisation only if tabenover by->

PurchasingCompany. If not takeover by purchasing company , then maintain a
separate cash/bank all

Liabilities Dr. Book value.
To
,
profit (realisation)

-
-
-

NOTE :· Transfer the reserves and share capital to shareholders all.

% Preference share Capital Dr .

To
.

Preference Shareholders all

EquityShare Capital Dr .

Reserves Du. Realisation = Nominal
To
. Equity Shareholders all
-

2. Assets - actually sell off/ Liabilities - actually pay off BIS

A = 0

liabilities ECash/Bau Dr value at which thesee

=
for assets& is sold :

not taken Loss (Realisation) Dr. A value at which ciability 1 = 0 sell:10
Over ToCash / Banks at is paid off .

For assets & E => value of Purchase Consideration
Liabilitiesto.Purchasing.Compantrofits all

Cash /Bank Bu Purchase Consideration
Debentures of P. Co. = received -
PS of P. Co.

Es of P.Co-
To

.
Purchasing10



3. Liquidation expenses incurred

Expenses (Realisation) Dr.

To Cash/Baule all

Realisation
4. Transfer the balance of Realisation all to ESH

losses Profits
Profit :· Realisation all Expenses

To
, Equity shareholders all

Gain (a) Loss(ball)
Loss :- Equity shareholders a

To Realisation als

5. Pay and settle the shareholders

Preference Shareholders

PreferenceShareholders Dr.

Realisation Dr./r.-- for any premium paid or for discharge at discount.
To, Cash /Bank/ES/PSC/Deben

Equity Shareholders

EquityShareholders all Dr.

To
,

Cash /Bank /ES/PSC/Deb.



In the books of Vendor10.

Realisation at

Goodwill 25000 By . Retirement Gratuity Fund 20000
T

-

F Building 100000 By Trade payables 20000
- -

machine 150000 By .
Hari Ite . 530000

Invent 175000
&

ory - By.
To Trade Receivables 100000

-

To
,

Cash at Baul 20000

To
.

PS of Havi Id 10000
↑

To
. Equity shareholders 50000

&

Equity shareholders at

To
, EquityShares of Havi 420000 By . Equity share capital 300000

- -

By Reserves 70000

By Realisation 50000

Preference shareholdersal

To
, Preference shares of Hari 110000 By . 10% Preference share capital 100000

↑ &
-

By realisation 10000
-

Harilte-alc (Purchasing c)

To
,

Realisation 530000 By. Preference Shares of Mari 110000
1

-

By . Equity shares of Hari 420000
-



In the books of Shyam Itd.

Realisation al

To
,

freehold property 120000 By . 6% Debentures 120000
-

To
,

Plant & machine 30000 By , tradepayables 64000
&

-

To Inventya 137000 By .

Ram I shyam Ite 240000
-

--

Receivables 42000 By ,Cash/bause" 42000

To
,
Cash/bauk 64000

-

↑

To
, Equity Shareholders 54000

↑

Bank all

To
,

balance bld 36000 By , realisation 64008
To
.

Realisation I(
S

By. equity shareholders 14000

(bal)
-

Equity shareholders all

To
. Equity Shares of Rameshyam 240

,

000 By Equity share capital 600To
,
cash/bau 14000 By ,

PeL
↑

↑

By realisation 11
Ram &

Shyam Itd-al

To
.

Realisation 240000 By Equity shares of Res 240
,

000

-
-⑪Go000

TP = 64000


